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SUBJECT: WASHINGTON VISIT OF MINISTER OF ENERGY AND RESOURCES CHANG 

REF: SEOUL 2716 

1 . DURING APRIL 17 DISCUSSION WITH MER MINISTER CHANG HE 
EXPRESSED MORE REFLECTIVE ATTITUDE TOWARD TIMING OF DECISIONS 
CONCERNING OPTIMUM MIX OF FUELS TO BE USED FOR ADDITIONAL 
ELECTIRC ENERATING CAPACITY SCHEDULED FOR PURCHASE DURING 
REMAINDER OF YEAR. CONTRARY TO EARLIER PLANS OF KOREA ELECTRIC 
CO. ORIGIN, HE STATED THAT THE DATE FOR REQUESTING BIDS ON 
NUCLEAR POWER STATIONS 7 AND 8 HAVE NOT BEEN FIXED. MER IS 
STILL CONSIDERING THE ADVISABILITY OF COMMITTING AN ADDITIONAL 
2000 MWE BLOCK OF GENERATING CAPACITY (NUCLEAR PLANTS 7 AND 8) 

TO NUCLEAR. ALTERNATIVE WOULD BE THERMAL PLANTS FUELED 
WITH IMPORTED BITUMINOUS COAL WHICH WOULD PERHAPS BE MORE 
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ECONOMIC IN TERMS OF MEETING PEAK-LOAD REQUIREMENTS. 

2. CHANG’S CAUTION IS CHARACTERISTIC OF HIS APPROACH, 

WEIGHING AN OPTION BEFORE MAKING A FINAL DECISION. 

SHORT-TERM FINANCING ADVANTAGES (LOWER INTEREST COST 
AND FAVORABLE CASH FLOW ASPECTS), SHORTER CONSTRUCTION 
SCHEDULES, INSENSITIVITY TO POLITICAL ISSUES ATTENDING 
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USE OF NUCLEAR FUELS, AND PROJECTED FUTURE NEED OF A 
GREATER PERCENTAGE OF LOAD-FOLLOWING GENERATING CAPACITY 
ARE CONSIDERED PRINCIPAL ADVANTAGES OF USING COAL. 

3. CHANG ALSO STATED THAT MINISTRY OF ENERGY AND 
RESOURCES HAS RECEIVED $213,000 FROM UNDP FOR TECHNICAL 
EXPERT SERVICES, THIRTY MAN MONTHS, TO DEVELOP DATA AND 
PERFORM ANALYSIS PERTINENT TO AN INTEGRATED PLAN FOR 
LONG-TERM KOREAN ACQUISITION AND USE OF ENERGY. UNDER 
ANOTHER FOUR-MAN MONTH ARRANGEMENT, FOUR UNDP ENERGY EXPERTS 
REPORTED TO MER APRIL 1 TO RENDER SHORT-TERM ENERGY PLANNING 
ASSISTANCE. UNDP IS ALSO PROVIDING $30,000 IN SUPPORT 
OF OVERSEAS TRAINING OF A KOREAN ENERGY EXPERT. MER 
ALSO HAS TENTATIVE COMMITMENT FROM ECONOMIC PLANNING 
BOARD OF $300,000 FOR ENERGY PLANNING USE. 

4. 1 WAS IMPRESSED WITH THE LONG-RANGE VIEW BEING 
TAKEN BY CHANG ON ENERGY, DESPITE OBVIOUS PRESSURES 
FOR MORE RAPID ACTION. IN RESPONSE TO HIS STATEMENT 
THAT THE ENERGY SCENE WAS IN RAPID TRANSITION, I URGED 
A CAREFUL, FLEXIBLE APPROACH. HE STATED HIS AGREEMENT 
AND INDICATED THAT A MAJOR REASON FOR HIS TRIP TO THE 
U.S. WAS TO GAIN GREATER INSIGHT OF WHAT THE FUTURE 
HOLDS IN THE ENERGY AREA. 

5. COMMENT: I BELIEVE WE SHOULD ENCOURAGE THIS 
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MEASURED APPROACH WHICH SHOULD MAXIMIZE U.S. OPPORTUNITIES 
TO PARTICIPATE. 

SNEIDER 
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